
Tesso Nilo on the island of Sumatra is one 
of the world’s most critical national parks. 
It´s one of the last strongholds of Sumatran 
elephants and tigers and boasts some of the 
most diverse flora on the planet. But it also 
happens to be located in the middle of Riau 
province, Indonesia – the leading palm oil 
producing region.

Oil palm production covers some 2.1 
million hectares in Riau of which 1.1 million 
is owned by smallholders. Around three-
quarters of the land belong to independent 
growers. Lacking the information, credit, 
technology and access to markets that 
large corporations and their suppliers 
enjoy, these hundreds of thousands 
of smallholders have few options for 
improving their livelihoods.

“Independent smallholders tend to expand 
their plantation areas to increase their 
productivity,” explains Dr Asril Darussamin, 
Indonesia smallholder affairs and technical 
manager for the Roundtable on Sustainable 
Palm Oil (RSPO). “This results in pressure 
towards protected areas and wildlife.” 

Research by WWF-Indonesia shows that 
oil palm plantations have encroached on 
30,000 hectares of the national park’s 

83,000 hectares. In order to protect the 
park, WWF set up an association, Amanah, 
to help smallholders benefit from best 
practices for smallholder certification. 

As part of its global commitment to source 
100 per cent RSPO-certified palm oil by 
2015, French retailer Carrefour agreed to 
fund the project after visiting Tesso Nilo. 
Last year, Carrefour committed to sell 
RSPO-certified cooking oil in Indonesia, 
the second largest palm oil consuming 
market. Since 2010, it has been buying 
sustainability certificates for all the 
products it sells in France.

Around 350 smallholders have joined 
Amanah. The group has been aiming for 
certified palm oil under the RSPO’s group 
certification scheme. “As members of 
RSPO, they are bound to RSPO’s principles 
and criteria,” explains Asril. This includes 
abiding by government regulations, 
implementing best management practices, 
preserving high conservation value [HCV] 
areas and responsible development for new 
plantations, including a “no burn” policy 
for clearing new land.

Having passed an audit in February 2013, 
Amanah received its certificate in July and 
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“Carrefour is proud to 
support WWF’s program in 
Riau Province, Sumatra, in 

developing capacity of the 
independent smallholders 
group towards achieving 

RSPO certification. As a 
responsible retailer, we are 

committed to play our part in 
this market transformation 

and encourage other 
stakeholders within the palm 

oil supply chain to come 
together in raising the level 

of awareness in Indonesia 
towards sustainable palm  

oil production.”

adji srihandoyo  
Corporate affairs director PT. 

Carrefour Indonesia / PT. Trans 
Retail Indonesia

RSPO smallholder certification is taking pressure off vital habitat for 
elephants and tigers



has now become the first independent 
RSPO-certified smallholder group  
in Indonesia.

inCReaseD pRoDuCtiVitY 
“We’d heard about RSPO, but we didn’t 
understand what it was about and what 
benefit it would bring,” says Amanah 
manager Haji Sunarno. “Before the 
certification process, farmers planted their oil 
palm based on customs, on a trial-and-error 
basis. After training they learned to be more 
efficient and environmentally conscious.”

Group members have reduced their use of 
weed-killers by 40 per cent and fertilizers by 
a third, and are also using fewer pesticides. 
They save money by buying in bulk and 
sharing transport, harvesting and marketing 
costs. The farmers also receive a small 
premium for selling certified fresh fruit 
bunches. Productivity, meanwhile, has 
improved by at least 20 per cent. 

“In 2012 – before the trainings – average 
production was 20 tonnes per hectares per 
year,” says Sunarno. “In the first four months 
of 2013 we yielded two tonnes per hectare 
each month, or an average of 24 tonnes over 
the year.” Since this rise happened during the 
dry season, when yields are low, the overall 
increase in annual productivity is likely to be 
significantly higher.

GReateR unDeRstanDinG
Smallholders obtained a greater 
understanding of the importance of 
preserving their environment, Sunarno 
says. “When our members want to expand 
their plantations, they consider whether 
the location is inside HCV areas or crossing 
an animal track. They will only expand 
plantations to agricultural areas that do  
not harm HCVs or critical habitat of 
important species.”

The success of Amanah has caught the 
interest of others. “We have seven more 
farmer groups of 132 farmers that would 
like to join RSPO through Amanah,” says 
Sunarno. “At first they were sceptical  
about RSPO certification, but after they  
saw how our members improved their 
cultivation techniques and productivity 
they want to join us to be RSPO-certified 
independent smallholders.

WWF taRGets
2015 25% of palm oil bought is RSPO certified

2020 50% of palm oil bought is RSPO certified 

pRoGRess
15%  of global palm oil production is RSPO certified  

pRioRitY CountRies 
Production 
Indonesia and Malaysia (approximately 85% of global 
production), Congo Basin (emerging) 

Markets  
Indonesia, India, China (the three largest and fastest  
growing markets in the last decade), EU 
 

ConteXt
Threats  
Palm oil is an important driver of deforestation in Southeast 
Asia leading to biodiversity loss and greenhouse gas emissions. 
It also causes social problems (land disputes, child labour, 
riots, loss of local economic opportunities)

Opportunities 
• Most productive source of vegetable oil per hectare;

• As a tree crop (life-span 25-28 years) there is low impact  
from annual cultivation and the need for fertilizers,  
pesticides and water are reduced;

• Can improve livelihoods – palm oil production represents  
4.5% of Indonesias Gross Domestic Product, with 40% of 
Indonesian production coming from smallholders; 

• Highly comparative source for biofuels;

• Many varieties of downstream products/derivatives.

tRenDs
Demand drivers 
Population, income, consumption, urbanisation (associated  
with less time to prepare food) 

For more information,  
please visit 

www.panda.org/markets

Why we are here.

www.panda.org

To stop the degradation of the planet’s natural environment and
to build a future in which humans live in harmony with nature.
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The Roundtable on Sustainable Palm 
Oil (RSPO) transforms markets to 
make sustainable palm oil the norm.

rspo.org
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