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Plantation Expansion
A variety of perspectives and assumptions are evident, but 
expansion across all tropical regions where land tenure 
issues are at stake can be addressed and good growth 
rates assured. A 2009 FAO survey of 61 countries found that 
potential industrial wood production from planted forests 
in 2005 was 1.2 billion cubic metres (2/3 of global wood 
production), and an outlook for the year 2030 indicated that 
the area of planted forests may increase by 30% and wood 
production by 50%, taking expected higher productivity 
into account.

According to The Forest Dialogue (TFD) review on intensively 
managed forests (2008), commercial plantations (as defined 
by TFD and mostly for pulp and paper) covers 25 million 
hectares globally and expanded at 2% per year during the 
first half of this decade. 

Source: FAO 2006, TFD 2008, and FAO 2009.

Welcome to the second edition of WWF’s 
Commodity Update, and Happy New Year to 
you all. This edition features news on forestry 
plantations; aquaculture standards, an article 
on water, an issue of  growing importance as 
seen by the number of analyst reports over the 
past year; as well as updates on sustainable 
sugar and ethanol. 

The finance sector’s interest in water seems 
to be expanding to include the broader assessment of sustainability risks 
and opportunities, and for those of you who haven’t seen it, I strongly 
recommend a quick read of the 2009 Pacific Institute report on water climate 
and investment.1 

It is clear that water availability will surely become one of the defining 
sustainability concerns of the next decade. WWF is active in this arena 
through bilateral partnerships with corporate and financial institutions such 
as Coca Cola and HSBC, and through multi-stakeholder participation such as 
the Water Roundtable. The article on page 2 provides a summary of some of 
our perspectives and activities. 

Feedback is always welcome, for example on topics you would like to see 
covered in future editions, and I will be seeking guest editorials and articles. 
One final question – we can provide future editions of this newsletter in a pdf 
or web format. How would you prefer to receive these updates? Thanks and 
enjoy the read.  Send comments to InternationalFinance@wwfus.org.

Sustainability and Commodities

Plantations are Part of the Wood Supply Challenge

Growth in demand for wood looks set to expand significantly in the near term.  China’s needs, primarily for housing and furniture2 and to support export-
focused businesses, have a major demand on global production, and this trend in particular seems set to grow.  While the outcome of the Copenhagen Climate 
Treaty did not deliver a global commitment to cut greenhouse gas emissions, it did provide strong support for REDD+ as a vehicle to reduce emissions, and 
the protection this will afford to remaining natural forests maybe significant. Lacey and FLEGT legislation will further constrain sources of illegal wood from 
emerging markets.  

The shortfall in wood supply that seems likely to emerge as a result will be serviced from 
plantations, and there is global expansion of plantation development both for lumber and 
pulp3 . Plantations, mainly for pulp and paper production, are increasingly expanding in Asia 
and Latin America into ecologically sensitive areas where there are often land tenure and 
social issues at play. But equally, it is clear that well-planned and managed plantations can 
offer important sustainable investment opportunities, while helping to address pressures on 
natural forests and forest dependent peoples.  

WWF has been active in developing the New Generation Plantation Project (NGPP) with 
industry leaders such as Mondi, Stora Enso and the SFA in China to provide good practice 
guidance that will underpin and direct future expansion along more sustainable lines. Forest 
Stewardship Council (FSC) certification lies at the heart of the NGPP, and the first phase of 
the project (2007-2009) focused on three topics: ecosystem integrity, high conservation 
value forests and stakeholders involvement. The next two years will address how NGPP can 
contribute to biodiversity conservation, biomass for bio-energy, and the forest carbon market.  
The role that responsible investment policies and market recognition (via FSC) for NGPP can 
play in supporting more responsible plantation investment and development is significant. 
The NGPP program is planning  a meeting in Portugal in June 2010 for plantation companies 
and investors.  Contact us if you want further details and learn more at www.panda.org/
forestry/newgenplantations.

Transforming the Aquaculture Industry

Aquaculture offers very important food security and sustainability potential and seems likely to 
be an increasingly interesting area for investors in the near term. For example half of the seafood 
consumed by mankind is now derived from aquaculture and whitefish from aquaculture is likely 
to equal chicken consumption by 2050. WWF is particularly pleased, therefore, to announce the 
completion of the first set of standards developed through the multi-stakeholder Aquaculture 
Dialogues process that is coordinated by WWF. 

The global, performance-based standards are for tilapia. For more information, go to 
www.worldwildlife.org/tilapiadialogue. Over the next year, standards for 11 more species – 
including shrimp and salmon – will be developed by the Dialogues.  Starting in 2011, the new 
Aquaculture Stewardship Council will be responsible for certification. In the interim, this role 
will be filled by GLOBALGAP.

mailto:InternationalFinance%40WWFUS.ORG?subject=
http://assets.panda.org/downloads/theforestsdialogueinvestinginreddplusrecommendations.pdf
http://www.worldwildlife.org/what/howwedoit/policy/WWFBinaryitem11270.pdf
http://ec.europa.eu/environment/forests/flegt.htm
http://www.panda.org/what_we_do/footprint/forestry/sustainable_plantations/newgenerationplantations/
http://www.panda.org/what_we_do/footprint/forestry/sustainable_plantations/newgenerationplantations/
http://www.worldwildlife.org/what/globalmarkets/aquaculture/dialogues-tilapia.html
http://www.globalgap.org/cms/front_content.php?idcat=3
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Water Is Not The New Carbon

1  http://www.pacinst.org/reports/business_water_climate/full_report.pdf
2  http://business.timesonline.co.uk/tol/business/industry_sectors/natural_
    resources/article6973311.ece 
3  http://www.pacinst.org/reports/business_water_climate/full_report.pdf

Next Edition
Our next edition will be available in April 2010 and will feature an update 
on financing of natural forests, High Conservation Value Assessment and 
fisheries. We also welcome feedback on subjects which readers would find 
interesting and would want to see included in future editions.

Unsubscribe from this newsletter

While parallels have been drawn between potential water crises in the 21st 
century and the ongoing energy and carbon crisis, the similarities relate 
only to the global magnitude of these challenges. Issues and risks for global 
water challenges are fundamentally different from those required for climate 
and will require different strategies and solutions from both corporate and 
financial sectors.

The key difference between climate and water risks is that the availability, 
management and impacts of water use are local and need to be addressed 
at a watershed or river basin level. This means that business risk around water 
is fundamentally related to location and exposure to water stress, which 
occurs at a local level. The most effective response will be improved local 
management that addresses local circumstances. This is a major departure 
from the market based solutions that are being touted for carbon/climate 
change, where a universal equivalent (CO2e) allows for commoditized 
trading.

Water is fundamental to life, and is one of the most basic human rights. 
However, these social and cultural dimensions are juxtaposed with its use in 
various production processes, which imposes an economic value on water. 
It is this duality, together with the need for water to support all ecological 
processes, in which business risks begin to emerge. Risk is of course relative 
and affects companies in different ways, depending upon their reliance 
on water (including in their value chains), their brand profile, location of 
operations, customer relationships, and if their products/services are a 
luxury or necessity. 

Recent moves by the Carbon Disclosure Project to develop a parallel 
Water Disclosure Project are just one example of the initiatives springing 
up to address water risk. WWF engages with companies to understand 
water -related issues and helps to define strategy and ‘Stewardship’ towards 
better resource management for all users. However, as water risk studies 
proliferate and a wide range of different perspectives and interests come 
to the fore, there is an urgent need to clarify scope and scale of risks and 
to define appropriate and effective tools for assessing and managing them. 
There is a great danger that the complexity of water, its social and economic 
nature, and the myriad of local nuances of water management will become 
lost in simplistic metrics, evaluations and response strategies. 

In addition to our work with the corporate sector, WWF is currently working 
with several financial institutions in helping to define and shape water risk 
and investment strategy. Of particular interest to WWF is ensuring that risk 
evaluation is robust enough for decision makers, but the results do not 
deflect much needed investment.  

Recent WWF reports on these challenges are available at:
http://assets.wwf.org.uk/downloads/understanding_water_risk.pdf 
http://assets.wwf.org.uk/downloads/investigating_shared_risk.pdf 

There is little doubt that water will become a significant business and 
investment issue in the near term, and poor prioritization and investment 
from governments in water management will continue to transfer risk 
onto communities and companies and hinder much-needed private 
sector investment. Risks will also be accelerated by climate change and 
compounded by commodity growth trends (including livestock production 
in some locations), urbanization and population growth, and consumption 
patterns. 

Solutions will not evolve ready-formed from the climate and carbon agenda, 
but instead will require more nuanced and bespoken-responses that require 
more innovation and planning and more collaboration between interested 
parties from the financial and corporate sectors as well as from civil society.

Sustainable Sugar & Ethanol
Credible Global Standards for Sustainable Sugar and Ethanol Imminent 
Within the first quarter of 2010, the Better Sugarcane Initiative (BSI) will 
release the first version of its global sugarcane standard through which 
producers of both sugar and ethanol from sugarcane can be certified. This 
is the culmination of a multi-stakeholder effort over several years that has 
followed ISEAL’s code of good practice (see previous edition of this update). 
Additionally, the BSI standard will be the first metric based standard for a 
globally traded commodity, whereby the standard defines outcomes rather 
than prescribing practices (and thus acts as a spur for local innovation). 

The sugar mill will be the certification unit, and the amount of certified 
ethanol and sugar which it can sell will be in proportion to the percentage 
of its throughput from feedstock supplying farms that meet the certification 
standards. BSI certified sugar will be available via a ‘book and claim 
system’, with certificates traded on an international platform (currently 
under development) as well as through bilateral negotiations. Meanwhile, 
BSI certified ethanol will be traded using a mass balance system. Very 
importantly, the BSI anticipates that it will be in compliance with the EU’s 
Renewable Energy Directive. http://www.bettersugarcane.org/ 

For more information contact:
Mark Eckstein  InternationalFinance@wwfus.org
WWF Managing Director, International Finance P
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