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   Media Release                         For immediate release: 15 September 2012 

  
 

Recommendation to world governments on 
carbon trading mechanism soft on delivery 
 
Cape Town, South Africa – The world remains at grave risk of reaching its carbon tipping 

point and efforts to improve the carbon trading scheme for the world’s countries has 

failed to deliver. 

 

A high-level panel1 was launched at the UN Climate Change Conference held in Durban 

in Dec 2011 to make recommendations on how best to position the Clean Development 

Mechanism (CDM) to respond to future challenges and opportunities; and how to ensure 

the effectiveness of the CDM in contributing to future global climate action. The CDM is 

defined in the Kyoto Protocol and developed countries which are signatories to the 

Protocol are allowed to achieve their emission reduction targets through investing in 

emission reduction in developing countries where the cost is usually cheaper than in 

developed countries.   CDM generates “credits” for the reduced emissions and parties 

can buy and sell them. 

 

The report of the high-level panel, released this week, recommends changes to the 

current CDM but failed to focus on the key issue – not enough action to cut emissions, 

says WWF leader of its global climate and energy initiative Samantha Smith. 

 

“The report should have focused on the key issue: not enough action to cut emissions. 

The biggest problem with the UN climate negotiations and carbon markets is not 

whether we have a perfect offsetting scheme. It’s the failure of governments to cut 

emissions at the speed and scale that’s needed. If they did that, carbon prices would go 

up, but more importantly we’d be on track for a cleaner and safer future. As long as they 

don’t, offsetting will not play much of a role,” she says. 

                                                 
1
  The aim of  the CDM Policy  Dialogue is to take stock of  the lessons learned implementing the CDM and recommend how to position the 

mechanism going f orward. Although the Policy  Dialogue was an initiativ e of  the CDM Executiv e Board, the High-Lev el Panel on the CDM 

Policy  Dialogue kept its independence f rom CDM EB. 

 
WWF President Yolanda Kakabadse has been a member of  the High-lev el Panel f or the CDM Policy  Dialogue and she has been inv olv ed 

in the process in her personal capacity .  

 

WWF SA Chairman Valli Moosa has serv ed as the Chair of  the high-lev el panel of  the CDM Policy  Dialogue in his personal capacity .  
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The WWF is also very concerned by the reports suggesting that government should bail 

out the CDM financially. 

 

“Some of the report’s recommendations focus more on saving the CDM and keeping 

carbon prices up than they do on whether offsets make emissions go down. That’s the 

wrong approach in our view. The effort and financial support that the report suggests for 

CDM could be better used by helping developing countries adapt to climate change and 

cut their emissions,” says Smith.  

 

The report is published at a time when carbon prices, including offsets, have reached 

historic lows, she notes. 

 

But there are some good recommendations in the report, she says. It recommends 

excluding some controversial industrial gases from CDM, and transforming the offsetting 

scheme to one that results in global cuts in CO2. The current CDM is a pure offsetting 

mechanism, which by definition just shifts cuts in CO2 from one part of the world to 

another.  

 

”Given what science tells us, we are well past the point where we can afford simple 

offsetting. This year we saw record lows in arctic sea ice extent, record droughts in 

grain-producing regions, record high wheat, corn and soybean prices and now 

potentially the third year of global food crisis since 2008. We can’t ignore this. Going 

forward, the CDM should result in overall emissions going down,” says Smith. 

 
ends 
 

 
For more information please contact 
 
Mandy Jean Woods mwoods@wwf.org.za / +27 82 553 4211  

Samantha Smith ssmith@wwf.org.za 

  
About WWF 
WWF is one of the w orld’s largest and most respected independent conservation organisations, with over 5 million 
supporters and a global netw ork active in over 100 countries. WWF's mission is to stop the degradation of the earth's 
natural environment and to build a future in w hich humans live in harmony w ith nature, by conserving the world's 
biological diversity, ensuring that the use of renew able natural resources is sustainable, and promoting the reduction of 

pollution and w asteful consumption. 
 
The Global Climate & Energy Initiative (GCEI) is WWF’s global programme addressing climate change, promoting 
renew able and sustainable energy, scaling up green f inance, engaging the private sector and w orking nationally and 

internationally on implementing low  carbon, climate resilient development.  
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Read The Energy Report at 
http://wwf.panda.org/what_we_do/footprint/climate_carbon_energy/energy_solutions/renewable_energy/sustainable_ener
gy_report/ 

http://wwf.panda.org/what_we_do/footprint/climate_carbon_energy/energy_solutions/renewable_energy/sustainable_energy_report/
http://wwf.panda.org/what_we_do/footprint/climate_carbon_energy/energy_solutions/renewable_energy/sustainable_energy_report/

